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Abstract

Purpose: The purpose of the article is to analyze the main features of the identified funding strategies of 

Methods:
of deposits in liabilities, the share of derivatives in liabilities, the share of subordinated liabilities in total 

hierarchical clustering algorithm of Ward and the Hartigan Index as the criterion for evaluating the optimal 

Findings & Value added:

the growth of the role of deposit funding, and a clear decrease in the value of derivatives in the structure 

authorities should introduce mechanisms that would have a major impact on changing strategies of 
asset management for global banks to increase the role of loans, which will have a positive impact 
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Principles on Loss-absorbing and Recapitalisation Capacity of G-SIBs in 
Resolution. Total Loss-absorbing Capacity (TLAC) Term Sheet
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3. Research Methodology
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databases.

4. Results
e ba  data   a e t ss b e t  de t  d  st ate es 

 s t at e e ed  t e e at  a d e  d t s 
be e t e eat e ess . s   d at s  ba  a t t   t s a ea  
based  ste  a a s s   s  ba s e e d st s ed d  t s 

e d   data   s e e a a ab e  a at  d at s  
a d des t e stat st s  d d a  s a ed s t  dete e t e  
s e  eat es  t e te t  

 d a e  a e ta  s e  d
 t e e e   de e e t  ass  ba  a t t es  .e. e d
 e a  eat es
 t e e e   e a d e e ses  ba s.

 t e st   ba s  t e d  st ate  a  be des bed 
as de s t based  s e ba  de s ts d ate as a s e  d  
t e a e a e a e s e t a   t  a  e  de at es  

s b d ated ab t es a d s t te  esa e d   t e st t e 
 ab t es. e a at   t s st ate  as a e ta  e a  a d 

s e a ed d e s . t s t a   ba  ba s  a a d a a . 
e . . ba s a e a s  sed t s st ate .
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Group of banks 

Group 1

Bank of China . . . .

nd st ia  and Co e ia  Bank of China . . . .

its bishi  . . . .

e s a o . . .  .

i t a  Bank of China . . .  .

Bank of e  o k e on . . .  .

China Const tion Bank . . . .

tate t eet . . . .

Mean 82.63 1.39 1.93 10.82

Minimum 75.05 0.09 0.00  6.48

Maximum 90.33 4.13 5.01 15.67

Group 2

Ba a s . . . .

B  a ibas . . . .

e ts he Bank . . . .

C edit isse .  . . 31.57

o i t  n a e . . . .

Mean 33.61 16.92 1.19 21.22

Minimum 28.19  6.09 0.77 12.82

Maximum 38.79 27.18 1.52 31.74

Group 3

 o an Chase .  . . .

Citi o .  . . .

BC .  . .  .

Bank of e i a .  . . .

o e C dit i o e . . . .

 Bank .  . . .

antande .  . . .

tanda d Cha te ed .  . .  .

niC edit .  . . .

Mean 53.52  6.34 2.96 15.99

Minimum 46.17  1.47 1.12  6.58

Maximum 67.67 12.57 5.10 28.51
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 o e o ete des i tion of banks  f ndin  st ate ies an be based on 
the ana sis of additiona  indi ato s of banks  a ti ities on e nin  f ndin  
o e ations in the  a ket  edit a ti it  and the i a t of the 
st ate  on banks  in o e and e enses ab e .

Group of banks REPO/L L/A ROE IECD/CD

 . .  . .

. . . .

 . . . .

o  banks ith a de osit based st ate   o e ations  se ities 
oaned and ash o ate a  ha e a ino  o e in f ndin  and the e is the 
o est et n on e it  o a ed to othe  o s  b t a so the o est ost 

of de osits. o   banks a e a so ha a te i ed b  the fa t that on  ha f 
of thei  assets e e in the fo  of oans. o e e  not a  banks in this 

ste  ha e ho o eneo s additiona  indi ato s  in a ti a  it a ies 
to . . banks as on e ns thei  assets. h s  e s a o s asset st t e 

as do inated b  oans  hi e othe  banks had a fai  o  sha e 
of oans Bank of e  o k e on   tate t eet  .

o   banks  st ate ies an be defined as ho esa e based  be a se the 
a e a e a e of the C  atio fo  these banks is the o est  the e 
is si nifi ant  hi he  in sion of de i ati es in f ndin  o a ed to the othe  

o s .  and the e is a hi h a e of sho t te  ho esa e f ndin  
. . he finan ia  eso es e e ain  in ested in non edit assets 

 on  . h ethods of banks  assets and iabi ities ana e ent 
ha e ene ated the hi hest et n on e it  o a ed to the othe  ste s  
b t a so a hi h e e  of osts fo  a atin  de osits. n inte estin  feat e 
of this o  of banks is thei  e iona  di ension  the  a e on  banks f o  

o e  a tho h it is often a ed that . . banks e e the ost en a ed 
in ho esa e f ndin  hi h has had a ne ati e i a t on both the banks 
and the . . finan ia  s ste  as a ho e d in  the eat e ession. 

o   of banks an be identified as instit tions ith a i ed f ndin  
st ate  hi h o ided a ation of abo t ha f of the eso es f o  
de osit so es. he  a e fo  banks in this o  as si i a  to 
banks ith a de osit based st ate  b t the a e of  as hi he  fo  

i  f ndin  st ate ies. n the e iona  di ension  this o  in ded the 
a est . . banks  as e  as bankin  instit tions f o  o e.

he oba  finan ia  isis has a ed a si nifi ant o e in han in  the 
st ate ies of oba  banks. hese han es an be ea  seen based on 
the es ts of the ste  ana sis of Bs finan ia  data fo   the e 

e e a ead  o e banks in the sa e fo  this e iod   banks .
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Group of banks CD/TF D/L SL/L STW/L 

Group 1

Bank of China . . . .

nd st ia  and Co e ia  Bank of China . . .  .

its bishi  . . . .

e s a o . . .  .

i t a  Bank of China . . .  .

Bank of e  o k e on . . .  .

China Const tion Bank . . .  .

tanda d Cha te ed . . .  .

tate t eet . . . .

Mean 82.57 2.52 1.98  9.76

Maximum 92.53 9.87 4.51 16.21

Minimum 75.39 0.08 0.51  5.98

Group 2

Ba a s . . . .

o d an a hs  .  . . .

C edit isse .  . . .

o an tan e .  . . .

Mean 22.10 11.82 2.06 28.47

Maximum 35.00 28.41 2.72 28.73

Minimum  6.93  5.98 1.19 28.29

Group 3

 o an Chase .  . . .

Citi o .  . . .

BC . . .  .

Bank of e i a .  . . .

B  a ibas . . . .

e ts he Bank . . .  .

o e B C .  . . .

o e C dit i o e . . .  .

 Bank .  . . .

antande .  . . .

o i t  n a e . . .  .
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Group of banks CD/TF D/L SL/L STW/L 

niC edit . . . .

Mean 53.99 11.74 2.07 13.05

Maximum 63.78 34.88 3.48 22.33

Minimum 42.59  2.75 1.11  5.18

n anothe  B  a de osit based st ate  as identified tanda d 
Cha te ed f o  eat B itain . he a e a e a es of atio sed fo  ste  
ana sis fo  the fi st o  of banks did not han e si nifi ant  o a ed 
to . s fo  additiona  indi ato s  the  in eased si nifi ant  f o  

.  to .  th ee of the fo  banks f o  China had  e eedin  
 and inte est e enses in e ation to de osits de eased.

Group of banks REPO/L L/A ROE IECD/CD

 . . . .

. . . .

 . .  . .

i nifi ant han es ha e o ed in the o osition of s o te s of 
the do inan e of ho esa e f ndin . he th ee a o  o ean banks 

e ts he Bank  B  a ibas  o i t  n a e  ha e in eased the sha e 
of de osit f ndin  and ha e o ed to o   i f ndin . he ho esa e 
f ndin  ste  has in ded the fo e  a est in est ent banks in the 

nited tates  o d an a hs and o an tan e  hi h e e not the 
ob e ts of ste  ana sis in  in hi h de osit iabi ities e e of e  
s a  i o tan e in . o  banks in this o  in o a ison ith  
the o e of de i ati es in f ndin  is ha a te i ed b  a de ease. e a din  
additiona  indi ato s of this ana sis  the o e of  o e ations  se ities 
oaned and ash o ate a  in f ndin  has in eased  the et n on e it  

and the ost of de osit ob i ations has ed ed.
he i f ndin  o  of banks is t i a  fo  a a e  n be  of banks 

a on  Bs. he sha e of sho t te  ho esa e f ndin  has de eased 
s i ht  b t the a e a e sha e of de i ati es in this o s iabi ities has 
in eased  i a i  d e to the in sion of e ts he Bank in this ste  

 a ost . he  fo  banks ith i ed f ndin  has been the 
o est o a ed to the othe  ste s one bank has had a ne ati e  
 Bank of e i a  in s  . . 
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o din  to the es ts of  the sa e a ead  has in ded a  
Bs  d e to the ne ati e i a t of the o ean debt isis and the 

st en thenin  of e ato  e i e ents to i o e the finan ia  so ndness 
of bankin  instit tions  e o d obse e an e en eate  inte ste  

i ation to a ds the o th of the o e of t aditiona  de osit f ndin  b t 
in te s of asset and iabi it  ana e ent st ate ies  the e as no o th 
in the o e of oans in the asset st t e of banks of diffe ent o s.

Group of banks CD/TF D/L SL/L STW/L

Group 1

 o an Chase .  . . .

Citi o .  . . .

BC . . .  .

Bank of e i a .  . . .

Bank of China .  . . .

nd st ia  and Co e ia  Bank of China .  . . .

its bishi  .  . . .

e s a o .  . .  .

i t a  Bank of China .  . .  .

Bank of e  o k e on .  . .  .

China Const tion Bank .  . .  .

 Bank .  . .  .

i ho .  . . .

antande .  . . .

tanda d Cha te ed .  . .  .

tate t eet .  . .  .

ito o its i .  . .  .

o onto o inion .  . . .

Mean 74.52  3.73 1.37 11.15

Maximum 89.94 14.00 3.38 17.48

Minimum 62.59  0.05 0.00  1.16

Group 2

o d an a hs .  . . .
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Group of banks CD/TF D/L SL/L STW/L

o an tan e .  . . .

Mean 23.10  6.83 2.16 17.37

Maximum 28.84  8.15 2.50 18.03

Minimum 17.35  5.50 1.81 16.70

Group 3

Ba a s . . . .

B  a ibas . . .  .

e ts he Bank . . .  .

C edit isse .  . . .

o e B C .  . .  .

o e C dit i o e . . .  .

o a  Bank of Canada . . . .

o i t  n a e . . .  .

B . . . .

niC edit .  . . .

Mean 53.91 18.33 1.46 11.73

Maximum 64.72 37.62 2.87 22.27

Minimum 42.23  4.26 0.70  3.43

he o  of banks ith a do inant de osit based f ndin  st ate  
in des  Bs ith an a e a e C  a e of a ost . o e e  
the a e a e sha e of oans in the assets of these banks is on  abo t 

. hose st ate ies ha e o ided the hi hest e e  of  .  
in o a ison ith the othe  ste s in . his o  of banks is 
ha a te i ed b  a e ati e  insi nifi ant o e of de i ati es in iabi ities. 

o  a e iona  e s e ti e  this ste  in des a  Chinese banks ith 
a hi h sha e of de osits in iabi ities  o e than  and a anese oba  
banks  the a est e i an banks   B itish banks  and on   banks f o  
the o ean nion.

Group of banks REPO/L L/A ROE IECD/CD

 . . . .

. .  . .

 . .  . .
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he se ond identified ste  in des on   fo e  . . in est ent 
banks  fo  hi h the ho esa e a ket e ains the ke  so e of f ndin  
a tho h the sha e of de osits in these banks e  o a ed to  

o d an a hs  f o  .  to .  o an tan e   f o  .  
to . . n addition  e an note a de ease in the sha e of sho t te  

ho esa e f ndin  f o  .  in  to .  in . he sha e of 
 o e ations  se ities oaned  ash o ate a  in bank f ndin  .  

e ains the a est in o a ison ith the othe  ste s. 
he thi d o  of banks  hi h an be att ib ted to the se of a i  

st ate  is ha a te i ed b  an in easin  o e of de osits  as a so e 
of f ndin  and these st ate ies be o e o e diffi t to se a ate f o  banks 

ith a de osit based st ate . o e e  these banks ha e a si nifi ant  
hi he  o e of de i ati es in iabi ities o a ed to the fi st ste  . . 

t e ts he Bank and Ba a s  the a e of the  atios is the hi hest 
o e than . n the e iona  di ension  this ste  in des o ean 

banks and one bank f o  Canada. n te s of the se of finan ia  eso es  
oans in this ste  ha e a s a e  sha e of assets .  than fo  the 

fi st o . t ate ies of bankin  instit tion f o  the thi d ste  a e the 
east ofitab e in o a ison ith banks of the othe  ste s. Banks in 

a  ste s ha e a o  sha e of s bo dinated iabi ities in tota  iabi ities.
t the end of  the diffe en e bet een the ste s of banks ith 

a de osit based st ate  and a i  st ate  be a e e en s a e  d e to 
an in ease in the sha e of de osits in iabi ities.

Group of banks CD/TF D/L SL/L STW/L

Group 1

Bank of China . . . .

nd st ia  and Co e ia  Bank of China . . . .

e s a o . . .  .

i t a  Bank of China . . . .

Bank of e  o k e on . . . .

China Const tion Bank . . . .

i ho . . . .

tate t eet . . .  .

ito o its i . . .  .

Mean 82.51 1.10 1.00  9.86

Maximum 92.20 3.61 1.95 17.58

Minimum 77.27 0.17 0.39  0.63
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Group of banks CD/TF D/L SL/L STW/L

Group 2

o d an a hs .  . . .

o an tan e .  . . .

Mean 30.90  4.28 1.67 14.42

Maximum 35.40  5.06 2.04 16.42

Minimum 26.39  3.49 1.31 12.42

Group 3

 o an Chase .  . . .

Citi o .  . . .

BC .  . . .

Bank of e i a .  . . .

Ba a s . . . .

B  a ibas . . .  .

e ts he Bank . . .  .

its bishi  .  4.44 . .

C edit isse .4  . . .

o e B C .  . .4  . 4

o e C dit i o e .  . .  .

 Bank .  . . 4 .

o a  Bank of Canada .  . . .

antande .4  4. . .

o i t  n a e 4 . . .  .

tanda d Cha te ed .4 . .  .

o onto o inion .  . . .

B . . .  . 4

niC edit .  4. 4 . .

Mean 62.66  7.66 1.22 12.69

Maximum 74.73 23.71 2.35 23.60

Minimum 47.20  1.73 0.00  1.75



roblem  ar d ania – anagement Issues, vol. 18, no. 4 90 , 2020 

29

o  the fi st o  the a e a e a e of the C  atio as .  
and the ini  a e as .  hi h a o ed s to identif  a o  
of banks ith a si nifi ant do inan e of the de osit based st ate . s 
befo e  these e e a  Chinese banks   banks f o  the . . and ost 
a anese banks and one bank f o  o e. his ste  is ha a te i ed 

b  e ati e  o  a es on e nin  the o e of de i ati es and sho t te  
ho esa e f ndin  in iabi ities. he e is a so a onstant t end in the asset 

f ndin  st ate  a o din  to hi h the a e a e a e of the sha e of oans 
in assets is ess than  on  fo  banks f o  China  this atio is s i ht  
hi he  than . n othe  o ds  the e is a et n to assi  bankin  on 
the a t of iabi ities  b t on the a t of assets  assi  endin  fo  banks 
does not ha e a do inant a e.

Group of banks REPO/L L/A ROE IECD/CD

. 4 .  . .

. 4. . . 4

. 4 .  . .

he se ond o  ith a edo inan e of ho esa e f ndin  is f the  
e esented b  . . banks  o d an a hs and o an tan e  and the 

t end ontin es e a din  the o in  sha e of de osits in iabi ities  and 
the efo e in a fe  ea s it i  be ossib e to asse t the a o a  of a i  
st ate  in these instit tions. n  the a e a e a e of the C  atio 

as a ost  in 4  . . Banks of this ste  e ain the eade s 
o a ed to othe  Bs o s  as e a ds the o e of  o e ations  

se ities oaned  ash o ate a  and sho t te  ho esa e f ndin . n  
these banks had an a e a e  .  o a ed to the othe  o s. 

he thi d o   banks  is the ost n e o s and is a so ha a te i ed 
b  a f the  in ease in the o e of de osits in finan in  C  ess than 

 is on  in o i t  n a e . n addition  e an note a de ease in 
the sha e of de i ati es in iabi ities  i a i  d e to a de ease of this 
atio in e ts he Bank do n to 4  and Ba a s do n to . s fo  

the fi st ste  oans in assets a e not do inant fo  this o  of banks 
on  in 4 banks f o  the  this atio is hi he  than .

5. Conclusion
he ond ted ste  ana sis of oba  banks in the a ea of thei  

finan in  based on the sha e of de osits in iabi ities  the sha e of de i ati es 
in iabi ities  the sha e of s bo dinated iabi ities in tota  iabi ities  as e  
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as the sha e of sho t te  ho esa e f ndin  in iabi ities  has a o ed fo  
identif in  th ee ain o s of bankin  st ate ies  de osit based  i  
and ho esa e based.

o  the e iod  the identified han es in the ain feat es 
of these st ate ies ha e indi ated the o th of the o e of de osit f ndin  
and this t end is t i a  fo  a  oba  banks. n  on  fo  t o fo e  
in est ent banks f o  the . . an a ho esa e based st ate  be sti  

ea  identified  a tho h the sha e of de osit f ndin  in these instit tions 
in eased si nifi ant  in e ent ea s. n addition  the e is a ea  de ease 
in the a e of de i ati es in the st t e of iabi ities of Bs. hese 
t o t ends onfi  the effi ien  of the int od ed e ato  eas es to 
ens e the hi he  finan ia  so ndness of banks and ed e f ndin  isks. 

o e e  of o se  banks st ens e o ian e ith the in i e of 
di e sifi ation of f ndin  so es  in a ti a  b  sin  finan ia  inst ents 
of ho esa e a kets  in din  to eet the e i e ents of C. he 
ana sis has a so sho n that the han e in f ndin  st ate ies did not ead 
to si nifi ant han es in the as e t of ofitabi it  of the bankin  b siness 
the a est d o  in  in  in o a ison ith  noted fo  

banks ith do inatin  ho esa e f ndin .
he st d  onfi ed the h othesis that the o th of de osit f ndin  is 

not a o anied b  an in ease in the sha e of oans in assets. he efo e  
it is ike  that e ato  a tho ities sho d int od e e hanis s that 

o d ha e a a o  i a t on han in  st ate ies of asset ana e ent 
fo  oba  banks to in ease the o e of oans  the o ision of hi h is 
a assi  and sho d be a eadin  feat e of bankin  a ti ities  hi h i  
ha e a ositi e i a t on the de e o ent of the ea  e ono  to o ide 
finan in  fo  thei  b siness o e ts.
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